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INDEPENDENT AUDITORS’ REPORT

Board of Directors
Native American Professional Parent Resources, Inc.

We have audited the accompanying financial statements of Native American Professional Parent
Resources, Inc. (the Organization) which comprise the statement of financial position as of June
30, 2014, and the related statements of activities and changes in net assets, cash flows and
functional expenses for the year then ended, and the related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the Organization’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the Organization’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion
In our opinion, the financial statements referred to present fairly, in all material respects, the
financial position of the Organization as of June 30, 2014, and the changes in its net assets and
its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.
Report on Summarized Comparative Information
We have previously audited the Organization’s 2013 financial statements, and our report dated
November 26, 2013, expressed an unmodified opinion on those audited financial statements. In
our opinion, the summarized comparative information presented herein as of and for the year
ended June 30, 2013, is consistent, in all material respects, with the audited financial statements
from which it has been derived.
Other Matters
Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The accompanying schedule of expenditures of federal awards, as required by Office of
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, is presented for purposes of additional analysis and is not a required part of the
financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information has been subjected to the auditing procedures applied in
the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated, in all material respects, in relation to
the financial statements as a whole.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated
December 17, 2014, on our consideration of the Organization’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Organization’s internal control over financial reporting
and compliance.

December 17, 2014

Pulakos CPAs, PC
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Native American Professional Parent Resources, Inc.
STATEMENTS OF FINANCIAL POSITION
June 30, 2014
(With Comparative Totals for 2013)

Assets
2014
Current assets
Cash
Grant and other program receivables
Pledges receivable
Prepaid expenses and deposits

$

Total current assets
Property and equipment, net

598,592
484,416
61,030
37,193

2013

$

99,561
430,415
61,030
44,137

1,181,231

635,143

172,257

174,791

$

1,353,488

$

809,934

$

246,394
59,425

$

132,861
95,792

Liabilities and Net Assets
Current liabilities
Accounts payable
Accrued liabilities
Total current liabilities
Net assets
Unrestricted
Temporarily restricted
Total net assets
$

305,819

228,653

986,639
61,030

520,251
61,030

1,047,669

581,281

1,353,488

See Notes to Financial Statements and Independent Auditors' Report.

$

809,934
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Native American Professional Parent Resources, Inc.
STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS
Year Ended June 30, 2014
(With Comparative Totals for 2013)

2014
Temporarily
Restricted

Unrestricted
Revenues, support and gains
Grants and Contracts
Provider agreements
Contributions
Donated products and services
Other income
Net assets released from restrictions

$

Total revenues, support and gains
Expenses
Program
Management and general
Total expenses

$

$

61,030
(61,030)

Total
$

3,222,085
1,842,328
7,685
352,221
660
-

$

2,443,848
1,452,567
4,376
166,740
-

5,424,979

-

5,424,979

4,067,531

4,497,480
461,111

-

4,497,480
461,111

3,392,057
513,490

4,958,591

-

4,958,591

3,905,547

466,388
581,281

161,984
419,297

466,388
520,251

Change in net assets
Net assets, beginning of year
Net assets, end of year

3,161,055
1,842,328
7,685
352,221
660
61,030

2013
Total

986,639

61,030
$

61,030

$

4

See Notes to Financial Statements and Independent Auditors' Report.

1,047,669

$

581,281

Native American Professional Parent Resources, Inc.
STATEMENTS OF CASH FLOWS
Year Ended June 30, 2014
(With Comparative Totals for 2013)

2014
Operating activities
Change in net assets
Adjustments to reconcile change in net assets
to net cash provided by operating activities
Depreciation
Net changes to operating assets and liabilities
Receivables
Prepaid expenses and deposits
Accounts payable and accrued liabilities

$

466,388

2013
$

161,984

40,917

33,758

(54,001)
6,944
77,166

(134,495)
21,099
(18,307)

537,414

64,039

Investing activities - purchase of property and equipment

(38,383)

(50,189)

Change in cash and equivalents

499,031

13,850

99,561

85,711

Net cash provided by operating activities

Cash and equivalents, beginning of year
Cash and equivalents, end of year

$

598,592

See Notes to Financial Statements and Independent Auditors' Report.

$

99,561
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Native American Professional Parent Resources, Inc.
STATEMENTS OF FUNCTIONAL EXPENSES
Year Ended June 30, 2014
(With Comparative Totals for 2013)

2014
Management
and General

Program
Salaries
Payroll taxes and employee benefits

$

Total personnel
Professional fees
In-kind expense
Rent, lease and utilities
Mileage, travel, and per diem
Program supplies
Office supplies and expense
Bad debt
Other expenses
Telephone
Depreciation
Subscriptions, dues, and resources
Advertising and marketing
Insurance expense
Repairs and maintenance
Conferences
$

1,373,796
285,904

$

225,132
49,562

2013
Total

Total
$

1,598,928
335,466

$

1,427,393
310,177

1,659,700

274,694

1,934,394

1,737,570

1,761,476
352,221
186,100
134,512
96,686
74,461
49,827
35,083
39,789
40,917
24,100
26,118
5,245
10,728
517

94,395
37,576
2,803
14,854
6,253
1,230
8,337
1,495
13,791
459
5,224

1,855,871
352,221
223,676
137,315
96,686
89,315
49,827
41,336
41,019
40,917
32,437
27,613
19,036
11,187
5,741

1,086,834
166,807
188,887
145,838
146,256
64,512
50,266
11,434
38,763
33,758
2,968
86,082
5,411
100,847
39,314

4,497,480

$

461,111

$

6
See Notes to Financial Statements and Independent Auditors' Report.

4,958,591

$

3,905,547

Native American Professional Parent Resources, Inc.
NOTES TO FINANCIAL STATEMENTS
June 30, 2014
(With Comparative Totals for 2013)

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Operations
Native American Professional Parent Resources, Inc. (the Organization) provides education
and direct services to Native American children and families and support services to Indian
Health Service dental clinics. The Organization receives their financial support from
Medicaid, Federal, state, and local grants and contracts, United Way, and public contributions.
The programs operated by the Organization include:
Dental Support Center: Offers support, educational opportunities, and training to Indian
Health Service dental programs in order to improve oral health of Native Americans.
Early Head Start: Provides quality child and family development services to income eligible
pregnant Native American women and families with infants and toddlers in home and center
based settings.
Early Intervention Services: Program gives direct educational and developmental support to
children with special needs up to three years old and their families.
Healthcare Education and Outreach: Provides in-person consumer assistance to Native
Americans who may benefit from new health coverage options available through the New
Mexico Health Insurance Exchange.
Home Visiting: Home-based program that provides parenting education and health promotion
to families and expectant parents.
Estimates
The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.
Financial Statement Presentation
The financial statements have been prepared and are presented on the accrual basis of
accounting.
The financial statements include certain prior-year summarized comparative information in
total, but not by net asset class. Such information does not include sufficient detail to
constitute a presentation in conformity with accounting principles generally accepted in the
United States of America. Accordingly, such information should be read in conjunction with
the financial statements for the year ended June 30, 2013, from which the summarized
information was derived.
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Native American Professional Parent Resources, Inc.
NOTES TO FINANCIAL STATEMENTS
June 30, 2014
(With Comparative Totals for 2013)

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – CONTINUED
Grant and Contract Receivables
Contract revenues are recorded when services are rendered. Grant revenues are substantially
recorded as related costs are incurred, as the terms of grants are primarily cost-reimbursement
in nature. Management reviews the collectability of its receivables and records a reserve for its
estimate of uncollectible accounts. Historical bad debts and current facts and circumstances
are the primary bases for this estimate. When an account is deemed uncollectible, it is charged
off against the allowance. Management estimates that the allowance for doubtful accounts is
zero as of June 30, 2014 and 2013, respectively.
Pledges Receivable
Pledges receivable represent unconditional promises to give and are recognized in the period
the pledge is received. Pledges receivable are all substantially due within one year and are
considered fully collectible at June 30, 2014 and 2013, respectively.
Property and Equipment
Property and equipment consists primarily of computer and office equipment and are stated at
cost. Depreciation is recorded on the straight-line basis over the asset’s estimated useful lives,
which range from two to five years. The Organization capitalizes acquisitions in excess of
$1,000. Contributed property and equipment is recorded at fair value at the date of donation.
If donors stipulate how long the assets must be used, the contributions are recorded as
restricted support. In the absence of such stipulations, contributions of property and equipment
are recorded as unrestricted support. Depreciation expense for the years ended June 30, 2014
and 2013 was $40,917 and $33,758, respectively.
Net Assets
Unrestricted net assets represent resources whose use is not limited or restricted by donors.
Unrestricted net assets have arisen from exchange transactions, receipt of unrestricted
contributions and expirations of existing restrictions. Temporarily restricted contributions are
recorded as unrestricted to the extent the restrictions expire in the same reporting period.
Temporarily restricted net assets represent resources whose use is limited by donors to
specified purposes. Temporarily restricted net assets are released as unrestricted when the
related purpose requirements are satisfied.
Permanently restricted net assets represent resources that are maintained permanently,
according to donor-imposed restrictions. The Organization has no permanently restricted net
assets as of June 30, 2014 and 2013, respectively.
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Native American Professional Parent Resources, Inc.
NOTES TO FINANCIAL STATEMENTS
June 30, 2014
(With Comparative Totals for 2013)

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – CONTINUED
Donated Services and Materials
Donated services are recognized as contributions if the services (a) create or enhance nonfinancial assets or (b) require specialized skills, are performed by people with those skills, and
would otherwise be purchased by the Organization. Donated materials are reflected as
contributions at their estimated values at the date of receipt.
Income Taxes
The Organization has received tax-exempt status under Code Section 501(c)(3) of the Internal
Revenue Code. The Organization has adopted accounting principles generally accepted in the
United States of America, as they relate to uncertain tax positions and has evaluated its tax
positions taken for all open tax years. Currently, the 2011, 2012 and 2013 tax years are open
and subject to examination by the Internal Revenue Service and New Mexico Taxation and
Revenue Department. However, the Organization is not currently under audit nor has the
Organization been contacted by any of these jurisdictions. Management believes that the
activities of the Organization are within their tax-exempt purpose, and that there are no
uncertain tax positions.
Restricted and Unrestricted Support and Revenue
Donor-restricted support is reported as an increase in temporarily or permanently restricted net
assets, depending upon the nature of the restriction. When a restriction expires (that is, when
a stipulated time restriction ends or a purpose restriction is accomplished), temporarily
restricted net assets are reclassified as unrestricted net assets and reported in the statement of
activities as net assets released from restrictions.
Functional Classification of Expenses
Expenses are presented on a functional basis allocated among its various programs, including
management and general. Expenses and support services related to a specific program are
allocated directly according to their natural expenditure classification. Other expenditures that
are common to several programs are allocated based on various relationships, such as square
footage or direct labor or periodic time and expense studies.
Fundraising Activity
The Organization accounts for the allocation of joint costs between program activities and
fund raising as provided for by accounting principles generally accepted in the United States
of America, surrounding the accounting for costs of activities of not-for-profit organizations
that include fundraising.
Financial Instruments
The carrying amounts of cash, receivables, payables, accrued expenses, and other liabilities
approximate fair value due to short maturity periods of these instruments.
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Native American Professional Parent Resources, Inc.
NOTES TO FINANCIAL STATEMENTS
June 30, 2014
(With Comparative Totals for 2013)

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – CONTINUED
Advertising
Advertising costs are expensed as incurred, and were $27,613 and $86,082 in 2014 and 2013,
respectively.
Subsequent Events
The Organization has evaluated all events occurring subsequent to June 30, 2014 and through
December 17, 2014, which is the date that the financial statements were issued, and does not
believe that any events occurring during this period require either recognition or disclosure in
the accompanying financial statements.

NOTE 2 – PROPERTY AND EQUIPMENT
2014
Equipment
Leasehold improvements
Software

$

Accumulated depreciation
$

182,328
122,280
1,715

2013
$

150,440
115,785
1,715

306,323

267,940

(134,066)

(93,149)

172,257

$

174,791

NOTE 3 – TEMPORARILY RESTRICTED NET ASSETS
Various contributions have been temporarily restricted by the donor for either time or purpose:
2014
United Way – Child & Family Services

$

61,030

2013
$

61,030

Net assets released from restrictions are as follows:
2014
United Way – Child & Family Services

$

61,030

2013
$

61,030
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Native American Professional Parent Resources, Inc.
NOTES TO FINANCIAL STATEMENTS
June 30, 2014
(With Comparative Totals for 2013)

NOTE 4 – LINE-OF-CREDIT
The Organization is party to a line-of-credit agreement with a financial institution that allows
for up to $50,000 to be drawn upon as needed, secured by assets. The line bears variable
interest at prime rate (3.25% as of June 30, 2014 and 2013) plus 1.00%, with a minimum
interest rate of 6.00%. Interest-only payments are due monthly, with all unpaid principal and
interest due at the line’s maturity date in January 2015. The balance on the line was zero as of
June 30, 2014 and 2013, respectively.

NOTE 5 – COMMITMENTS AND CONTINGENCIES
Operating Leases
The Organization leases its operating facility under an operating lease agreement that calls for
monthly payments of $13,737 and expires in November 2019. The Organization leases its
learning center facility under an operating lease agreement that calls for monthly payments of
$3,200, and expires in November 2015. The Organization leases a piece of office equipment
under an operating lease agreement that calls for monthly payments of $601 and expires in
August 2017.
Total rent expense under these leases was $223,676 and $188,887, in 2014 and 2013,
respectively.
Future minimum fiscal year lease payments for all leases are as follows:
2015
2016
2017
2018
2019
Thereafter

$

214,573
197,241
186,462
185,830
166,976
81,056

$

1,032,138

Concentration of Revenues
The Organization’s most significant funding source is support from contracts with the State of
New Mexico Medicaid Program. Operations would be adversely affected if this funding were
no longer available. This funding totaled 34% and 36% of total revenues for the years ended
June 30, 2014 and 2013, respectively. The receivable from the New Mexico Medicaid
program was $214,343 and $164,845 as of June 30, 2014 and 2013, respectively.
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Native American Professional Parent Resources, Inc.
NOTES TO FINANCIAL STATEMENTS
June 30, 2014
(With Comparative Totals for 2013)

NOTE 5 – COMMITMENTS AND CONTINGENCIES – CONTINUED
Questioned Costs
The Organization receives grants for specific purposes that are subject to review and audit by
the grantor agencies. Such audits could result in a request for reimbursement by the grantor
agencies for expenditures disallowed under the terms and conditions of the appropriate
agency. The Organization has not experienced questioned costs in the past. In the opinion of
the Organization's management, such disallowances, if any, would not be significant.
Employee Benefit Plan
The Organization sponsors a 403(b) retirement plan (the Plan) for all eligible employees. To
be eligible, employees must be 21 years of age or older and may elect to participate beginning
with the first payroll period after employment. Contributions to the Plan come from elective
salary deferrals made by participants. The Organization does not make matching or
discretionary contributions to the Plan.
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Native American Professional Parent Resources, Inc.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
June 30, 2014

Federal Grantor/
Pass-Through Grantor/
Program Title

Federal
CFDA
Number

Pass-Through
Grantors
Number

Expenditures

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
The Affordable Care Act Tribal, Maternal,
Infant, and Early Childhood Home
Visiting Grant Program

93.508

90TH0006-04-00

Early Head Start

93.600

06CH2003/01

514,027

Early Head Start

93.600

06CH2003/02

469,059

Urban Indian Health Services Albuquerque Area Dental Program

93.193

HHSI24220100007C

206,759

Total federal expenditures

$

632,968

$ 1,822,813

NOTE - The Schedule of Expenditures of Federal Awards has been prepared on the accrual basis
of accounting.

See Independent Auditors’ Report
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS
Board of Directors
Native American Professional Parent Resources, Inc.

We have audited, in accordance with the auditing standards generally accepted in the United
States of America, and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of Native American Professional Parent Resources, Inc. (the Organization), which
comprise the statement of financial position as of June 30, 2014, and the related statements of
activities and changes in net assets, cash flows and functional expenses for the year then ended,
and the related notes to the financial statements, and have issued our report thereon dated
December 17, 2014.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered the
Organization’s internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the Organization’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the Organization’s internal control.
Our consideration of internal control was for the limited purpose described in the preceding
paragraph and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies and therefore, material weaknesses or significant
deficiencies may exist that were not identified. However, as described in the accompanying
schedule of findings and questioned costs, we identified a deficiency in internal control that we
consider to be material weaknesses.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the Organization’s financial statements will not be
prevented, or detected and corrected on a timely basis. We consider the deficiency described in
the accompanying schedule of findings and questioned costs to be a material weakness (Finding
14-01).
14

Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Organization’s financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Organization’s Response to Findings
The Organization’s response to the findings identified in our audit is described in the
accompanying schedule of findings and questioned costs. The Organization’s response was not
subjected to the auditing procedures applied in the audit of the financial statements and,
accordingly, we express no opinion on it.

Purpose of this Report
The purpose of this report, is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the Organization’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Organization’s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

December 17, 2014

Pulakos CPAs, PC
Albuquerque, New Mexico
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
FOR EACH MAJOR PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY OMB CIRCULAR A-133
Board of Directors
Native American Professional Parent Resources, Inc.
Report on Compliance for Each Major Federal Program
We have audited Native American Professional Parent Resources, Inc.’s (the Organization)
compliance with the types of compliance requirements described in the OMB Circular A-133
Compliance Supplement that could have a direct and material effect on each of the
Organization’s major federal programs for the year ended June 30, 2014. The Organization’s
major federal programs are identified in the summary of auditors’ results section of the
accompanying schedule of findings and questioned costs.
Management’s Responsibility
Management is responsible for compliance with the requirements of laws, regulations, contracts,
and grants applicable to its federal programs.
Auditors’ Responsibility
Our responsibility is to express an opinion on compliance for each of the Organization’s major
federal programs, based on our audit of the types of compliance requirements referred to above.
We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about the Organization’s
compliance with those requirements and performing such other procedures, as we considered
necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal program. However, our audit does not provide a legal determination of the
Organization’s compliance.
Opinion on Each Major Federal Program
In our opinion, the Organization complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended June 30, 2014.
16

Report on Internal Control Over Compliance
Management of the Organization is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to above. In
planning and performing our audit of compliance, we considered the Organization’s internal
control over compliance with the types of requirements that could have a direct and material
effect on each major federal program to determine the auditing procedures that are appropriate in
the circumstances for the purpose of expressing an opinion on compliance for each major federal
program and to test and report on internal control over compliance in accordance with OMB
Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, we do not express an opinion on the effectiveness of the
Organization’s internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies. We did
not identify any deficiencies in internal control over compliance that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.
The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of OMB Circular A-133. Accordingly, this report is not suitable for any other
purpose.

December 17, 2014

Pulakos CPAs, PC
Albuquerque, New Mexico
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Native American Professional Parent Resources, Inc.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
June 30, 2014

SECTION I - SUMMARY OF AUDITORS' RESULTS
Financial Statements
Type of auditors’ report issued:

Unmodified

Internal control over financial reporting:
Material weakness(es) identified?

X

Significant deficiency(ies) identified?
Noncompliance material to financial statements noted?

Yes

No

Yes

X

No

Yes

X

No

Yes

X

No

Yes

X

No

Federal Awards
Internal Control over major programs:
Material weakness(es) identified?
Significant deficiency(ies) identified?
Type of auditors’ report issued on compliance
for major programs:

Unmodified

Any audit findings disclosed that are required
to be reported in accordance with Circular A-133,
Section .510(a)?

Yes

X

No

Identification of major programs:
CFDA Numbers(s)

Name of Federal Program or Cluster

93.600

Early Head Start

93.508

The Affordable Care Act Tribal, Maternal,
Infant, and Early Childhood Home Visiting
Grant Program

Dollar threshold used to distinguish
between Type A and Type B programs:

$300,000

Auditee qualified as low-risk auditee?

Yes

X

No
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Native American Professional Parent Resources, Inc.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
June 30, 2014

SECTION II - FINANCIAL STATEMENT AUDIT FINDINGS
MATERIAL WEAKNESS
Finding 14-01

Revenue Recognition over Service Contracts

Condition:

During five (5) months of the fiscal year, revenue for service
contracts was incorrectly recorded.

Criteria:

Detective internal controls should be in place to provide reasonable
assurance that revenue is being recognized appropriately.

Cause:

Detective controls over the review of interim financial data, as well
as a reconciliation of amounts billed to revenue recognized, are
inadequate.

Effect:

Revenue was incorrectly recorded in excess of amounts earned.

Recommendation:

Detective controls requiring timely review of interim financial data
should be implemented. Amounts billed on service contracts
should be reconciled to revenue recorded on a regular basis.

Views of Responsible
Officials and Planned
Corrective Actions:

NAPPR agrees with the finding and recommended procedures will
be implemented.

SECTION III – FEDERAL AWARD FINDINGS AND QUESTIONED COSTS
NONE

SECTION IV - SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS
NONE
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